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Startup City: Canada Insight

Entrepreneurial startup companies are the drivers of inno-
vation in the new knowledge economy. Fueling their rise
is investment from venture capital firms. Nearly two billion
dollars in venture capital was invested in Canada in 2013.
Across the world, Canada ranks fifth in global venture
capital, behind the United States, Chinag, India, and the
United Kingdom, with less than five percent (4.7 percent)
of total glo%al venture capital activity.

Startup City: Canada, a new Martin Prosperity Institute
study by Richard Florida and Karen King, examines ven-
ture capital activity in Canada, identifying its leading
cities and metros and mapping its urban orientation in
the county’s three largest venture capital hubs: Toronto,
Vancouver, and Montréal.
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The study finds that venture capital investment
is highly clustered and concentrated. Taken
together, Canada’s five largest metros— Mon-
tréal, Vancouver, Toronto, Ottawa-Gatineau,
and Calgary —account for 87 percent its total
venture Capital investment.

Montréal leads with $633 million, roughly a
third (32 percent) of all Canadian venture capi-
tal investment. Vancouver is second with $380
million, roughly 20 percent (19 percent) and
Toronto is third with $358 million (18 percent).

Ottawa-Gatineau is fourth with $202 million,
Calgary fifth with $129 million, and Kitchener-
Waterloo sixth with $57 million.

This interactive map shows historical trends in
the geography of Canada’s venture capital in-
dustry from 2000 to today.

The study also examines the location of ven-
ture capital investment in cities versus suburbs
across Canada’s three largest metros— Toronto,
Vancouver, and Montréal.
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Leading metros for venture capital investment, 2013
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Venture capital investment in the Greater Toronto

The map above shows the major clusters of
venture capital investment across Greater To-
ronto. The largest dots, indicating the largest
volumes of venture capital investment, are in
and around the city center. These investments
straddle the business and financial core, with
large concentrations around the University of
Toronto. There are also clusters of investments
outside the urban center and the city in and
around Markham, Mississauga near Toronto
Pearson International airport, Burlington,

Guelph and Kitchener-Waterloo.

Roughly three-quarters (75.6 percent) of ven-
ture Capital investment in Toronto went to areas
in and around the urban core. In Montréal, an
even greater share of venture capital investment
(82.9 percent) flows into on the urban center.

And in Vancouver, roughly 70 percent (70.3
percent) of venture capital investment went
to areas in and around the urban core. Across
these three metros, urban areas accounted for
77.3 percent of venture investment compared
to just 22.7 percent for suburbs. The majority of
these investments were located close to the ur-
ban center and/or around major research hubs
like the University of Toronto, the University
of British Columbia, and McGill University.

Despite Canada’s relatively high rank among
global venture capital hubs, it continues to un-
derperform on venture capital investment. The
nation’s total represents less than 6 percent of
the $35 billion invested in the United States,
and less than a third of the $7 billion dollars

invested in the San Francisco Bay Area.
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The typical response has been to call on gov-
ernment to fill in perceived gaps in the supply
of venture capital. But, research on Canada and
the United States suggests such approaches are
ineffective and can be counterproductive. The
real problem lies not with the supply of venture
capital per se, but in generating the kinds of
high-performing startups that generate demand
for it.

Canada’s major cities bear all the attributes
required for success in the venture capital and
start-up sector. Each has excellent research in-
stitutions, and embodies the kind of openness
and tolerance and dense urban living that at-
tracts technology talent from around the world.
Spurring more effective investment requires a
shift in focus away from increasing the supply
of venture capital to nurturing the underlying
assets that bolster its rapidly evolving urban in-
novation and entrepreneurial ecosystems.
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